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SUBJECT: ESSO WITHDRAWAL FROM CAMEROON AS POL DISTRIBUTOR 

1. MR PAUL SEMTERE, AREA MANAGER FOR ESSO WEST AFRICA, 

AND MR. C.K. AVRAAMIDES, ESSO DIRECTOR FOR EQUATORIAL AFRICA 
(RESIDENT IN DOUALA), CALLED ON AMBASSADOR SEPT 10 TO INFORM 
HIM OF ESSO'S DECISION TO CLOSE OUT DISTRIBUTION OPERATIONS IN 
CAMEROON. REPS STATED THAT AFTER SEVEN YEARS OF OPERATIONS IN 
CAMEROON, ESSO STILL HAD NOT REACHED BREAK-EVEN POINT AND HAD 
LITTLE LIKELIHOOD OF DOING SO. ESSO HAD OVERESTIMATED THE 
MARKET, UNDERESTIMATED THE COMPETITION, AND THERE WERE SIMPLY 
NOT ENOUGH GOOD SITES AVAILABLE. ESSO HAD 14 SERVICE STATIONS, 

4 PERCENT OF THE MARKET, AND AN INVESTMENT OF ABOUT 1.2 MILLION 
DOLLARS. B.P. BOUGHT OUT ESSO AND WILL TAKE OVER OPERATIONS 
ON SEPT 12. ESSO AND B.P. SIGNED AGREEMENT SEPT 9 AFTER 
ABOUT SEVEN MONTHS NEGOTIATIONS. ACCORDING TO ESSO, B.P. 

HAS HAD 12 PERCENT OF THE MARKET AND WILL NOW PICK UP THE 
ADDITIONAL 4 PERCENT. MOBIL, STILL TOPS WITH ABOUT 25 PERCENT, 

DID NOT RESPOND TO ESSO'S OFFER TO SELL TO THEM. 

2. AFTER MEETING WITH AMBASSADOR, ESSO REPS CALLED ON MINISTER 

OF MINES AND POWER ELANGWE TO GIVE FORMAL NOTICE OF ESSO DECISION. 
ELANGWE PASSED THEM ON TO MIN OF ECONOMY AND PLAN WHERE THEY 
SPOKE TO A HIGH OFFICIAL, POSSIBLY VICE-MINISTER. THEY WERE 
GIVEN A SYMPATHETIC AND UNDERSTANDING RECEPTION AT BOTH 
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MINISTRIES AND DO NOT ANTICIPATE ANY FURTHER PROBLEMS. LETTER 
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ENROUTE FROM AMCONSUL DOUALA GIVES MORE DETAILS. 
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